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An investor's risk tolerance in making investment decisions can depend on investment goals as well as the investor's personality. The following evaluation 
will measure your reaction to market volatility, weight the relative importance of your goals and uncover your personal investment preferences. Because 
each of your financial goals may be weighted differently, you may want to consider your total portfolio as a collection of several goal specific portfolios 
when making the evaluation. It is also important to consider your age, the time horizon for each of your specific goals and your income and asset base. 

Choose the answer that most closely matches your views, insert the number of points in the box and calculate the total at the bottom.

My investments should be completely safe; I do not wish to run the risk of losing any principal at any time. 0 pts

My investments should generate regular income that I can spend. 2 pts

My investments should generate some current income and also grow in value over time. 4 pts

My investments should grow over time, but I would also like to generate some current income. 6 pts

My investments should grow substantially in value over time. I do not need to generate current income. 8 pts

Slight I do not want to lose money, even if it means my returns are relatively small. 0 pts

Some I am willing to accept the occasional loss as long as my money is in sound, high quality investments that can be expected to 
grow over time.

4 pts

Considerable I am willing to take substantial risk in pursuit of significantly higher returns. 8 pts

My money should be “100% safe,” even if it means my returns do not keep up with inflation. 0 pts

It is important that the value of my investments keep pace with inflation. I am willing to risk an occasional loss in principal so that 
my investments may grow at about the same rate as inflation over time.

4 pts

It is important that my investments grow faster than inflation. I am willing to accept a fair amount of risk to try to achieve this. 8 pts

0 % 0 pts

-5 % 2 pts

-10 % 4 pts

-20 % 6 pts

-30 % or more 8 pts

100% in Investment A and 0% in Investment B 0 pts

80% in Investment A and 20% in Investment B 2 pts

50% in Investment A and 50% in Investment B 4 pts

20% in Investment A and 80% in Investment B 6 pts

0% in Investment A and 100% in Investment B 8 pts

QueStion PointS

1. Which of the following statements is most true about your risk tolerance and the way you wish to invest to achieve your goal(s)?

2. Depending upon the kinds of investments you select, the value of your assets can remain quite stable (increasing slowly but steadily)
or may rise and fall in response to market events. The degree to which the value of an investment moves up and down is referred to
as “volatility.” In general, more volatile investments tend to grow faster than more stable investments. However, volatile investments
are more risky, since there is no guarantee the “upturns” will be larger than the “downturns.” With respect to your goal(s), how much
volatility are you willing to accept?

3. Investments in which the principal is “100% safe” sometimes earn less than the inflation rate. This means that, while no money
is lost, there is a loss of purchasing power. With respect to your goal(s), which of the following is most true?

4. I understand the value of my portfolio will fluctuate over time. However, the maximum loss in any one year period that I am prepared to 
accept is:

5. Consider the following two investments, A and B. Investment A provides an average annual return of 5% with minimal risk of loss of principal. 
Investment B provides an average annual return of 10% but carries a potential loss of principal of 20% or more in any one year. If I could 
choose between Investment A and Investment B to meet my goal(s), I would invest my money:

RiSk toleRanCe

intRoduCtion
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Portfolio A 0 pts

Portfolio B 2 pts

Portfolio C 6 pts

Portfolio D 8 pts

Conservative 0 - 9

Conservative to Moderate 10 - 19

Moderate 20 - 29

Moderate to Aggressive 30 - 39

Aggressive 40+

6. The data below represent actual historical performance of four selected investment portfolios, A, B, C and D, over a 60 year period. This 
performance must be weighed against the associated risk reflected in the high and low range of annual returns gaining 54% in the best year 
and losing 43% in the worst year. Among these investments, I would prefer my primary investment to be:

investor type Point Range total Points:

Return Portfolio a Portfolio B Portfolio C Portfolio d

Average Return 3.7 5.2 12.2 17.4

High Return 15.0 40.0 54.0 143.0

Low Return 0.0 (9.0) (43.0) (58.0)

QueStion PointS
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Client data

This Investment Policy Statement (IPS) defines the investment objectives and policies for the management of my portfolio. The guidelines take into 
account the risk tolerance information gathered during discussions with Integrity Wealth Management (IWM). The IPS summarizes my investment 
philosophy and: 

1) Establishes reasonable expectations, objectives and guidelines when investing my portfolio;
2) Sets forth an investment structure detailing permitted asset classes and expected allocations among asset classes; and
3) Encourages periodic communication between myself and IWM.

name(s):

SSin (last 4 digits):

desired Retirement age:

number of dependents:

age:

employment Status: Retired

Employed Full Time

Employed Part Time

Unemployed

overall Health: Excellent

Good

Average

Fair

Poor

investment Risk tolerance: Conservative

Moderately Conservative

Moderate

Moderately Aggressive

Aggressive

Conservative

Moderately Conservative

Moderate

Moderately Aggressive

Aggressive

State tax Bracket: 0.0 - 2.0 %

2.0 - 4.0 %

4.0 - 6.0 %

8.0 - 10.0 %

> 10.0 %

investment time Horizon: 0 - 5 yrs

6 - 10 yrs

11 - 15 yrs

16 - 20 yrs

> 25 yrs

Excellent

Good

Average

Fair

Poor

Job Stability: High

Medium

Low

High

Medium

Low

Federal tax Bracket: < 10 %

10.0 %

15.0 %

25.0 %

28.0 %

33.0 %

35.0 %

39.6 %

Retired

Employed Full Time

Employed Part Time

Unemployed

investment Goals: Building Retirement Assets

Retirement Income

Education for Children

Reducing Income Taxes

Preserving Wealth for Heirs

Charitable Giving

Emergency Fund

Other:

Rebalancing Frequency: Annually

IPS Review Frequency: Every 3 Years

Minimum Portfolio Income ($/Yr):

Liquidity Needs: Min. Cash Listed on Page 4

Meeting Frequency: Annually (Phone or In Person)

Restricted Assets: None Unless Listed Below

(check top 3)
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aSSet alloCation PoliCy

liSt oF aCCountS

aSSet ClaSS deFinitionS

PeRFoRmanCe BenCHmaRkS

aSSet ClaSS ConSeRvative modeRately 
ConSeRvative modeRate modeRately 

aGGReSSive aGGReSSive

Cash 0.0 - 10.0 % 0.0 - 10.0 % 0.0 - 10.0 % 0.0 - 10.0 % 0.0 - 10.0 %

Fixed Income 60.0 - 90.0 % 45.0 - 75.0 % 30.0 - 60.0 % 15.0 - 45.0 % 0.0 - 30.0 %

Equities 0.0 - 30.0 % 15.0 - 45.0 % 30.0 - 60.0 % 45.0 - 75.0 % 60.0 - 90.0 %

Real Assets 0.0 - 15.0 % 0.0 - 15.0 % 0.0 - 15.0 % 0.0 - 15.0 % 0.0 - 15.0 %

total 100.0 % 100.0 % 100.0 % 100.0 % 100.0 %

Historical Rate of Return 5.0 % 5.2 % 5.3 % 5.4 % 5.7 %

laSt 4 
diGitS  oF 

aCCount #

PRimaRy 
aCCount HoldeR aCCount tyPe minimum CaSH 

BalanCe

Cash asset class includes money market funds, certificates of deposit (CD’s) and floating rate funds.

Fixed Income asset classes includes ETF’s, mutual funds and individual securities composed primarily of bonds. Examples include but are not limited 
to U.S. treasures, U.S. agency backed bonds, treasury inflation protected securities, corporate bonds, high yield bonds, international bonds, emerging 
markets bonds, convertible securities and senior bank loans.

Equities asset class includes ETF’s, mutual funds and individual securities composed of stocks of companies of domestic and international origin. 
Examples include U.S. stocks in the large cap, mid cap and small cap categories, foreign stocks in the large cap, mid cap and small cap categories, and 
emerging markets stocks.

Real Assets asset class includes ETF’s, mutual funds and individual securities composed investments in precious metals, real estate including REITS, 
natural resources and private equity.

10 Year Historical Rates of Return are based on actual returns of the following benchmarks over the period of May 2006 to April 2016.

Cash: US Treasury Bill Auction Average (3 mo.)

Fixed Income: Barclays US Aggregate Bond Index

Equities: 80 % of S&P500 TR and 20 % of MSCI ACWI Ex USA NR USD

Real Assets: 50 % of State Street SPDR Gold ETF (GLD) and 50 % of Vanguard REIT Index ETF (VNQ)
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diveRSiFiCation

monitoRinG and ReviewS

RePoRtinG

adoPtion SiGnatuReS and dateS

Investments will be diversified to help minimize volatility and losses. No more than 10 % of assets are to be invested in a single company or bond unless 
the client requests otherwise. No more than 40% of assets will be invested in a single asset subclass (e.g., U.S. Large Cap Value Stock)

IWM reviews accounts on a monthly basis. Performance will be measured net of internal investment expenses such as our management fees, trading, and 
mutual fund fees. Investment performance measurement benchmarks will be applied at the asset level and chosen by the closest available investment 
objective peer group. For example, growth mutual funds will be compared to an index of growth mutual funds using identical time horizons. Various 
statistical methods may be applied in such evaluations at IWM’s discretion. Investment performance reports are not in compliance with CFA Institute PPS 
(Performance Presentation Standards).

The custodian (e.g. Fidelity Investments) will send statements to you listing all securities and their cash flows. IWM will conduct annual performance 
reviews at your request.

Client(s):

Signature

Signature

date

date

Integrity Wealth Management

Signature

date

CommentS

adoPtion
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